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fnv~lid u'~i of law, shall be of any validity unless the same be by 
a~J~ig~".:d b; written instrument and unless the husband and wife if 
wife. both be living concur in and sign the sa.me joint instru-

H.li'.3;8. 

ment. 
Approved April 10, 1896. 

CHAPTER 85. 
AN ACT defining building and loan or saving's and loan associations 

and providing for the organization, regulation, examin9.tion and 
control, and providing a penalty for the violation of said regula­
tions, and repealing acts and parts of acts inconsistent "it,h this 
act. 

Be it enacted by the General Assembly oj the State oj Iowa: 
What co.nsti- SECTION 1. Corporations organized for the purpose of 
~~~~~:~l~~dg furnishing money to their members upon sufficient secur-

l
sayings. ac~~ ity shall be known as building and loan or savings and 
Dan asso 1 - 1 .. D . lIb 'ld' d 1 tions. oan aSSOCIatIOns. Jmestw oca, Ul lUg an oan or 

Domestic 10- savings and loan aS30ciations shall include corporations, 
~~n~socia- societies,organiz'1tions,or associations, incorporated under 

the laws of this sta.te for the purpose of and doing busi­
Does business ness only within the county in which is situated the town 
only tin on1.tey or city named in its articles of incorporation as its princi-
coun ·Y. C 1 1 f b . . h or town. pa pace 0 USlUess; Prov~ded t at where the town or 
City or town city named in its articles of incorporation as the principal 
~':,~g~~!f;." place of business is situated in more than one county and 

the business of the association i", restricted to the town 
or city and to the county within which is located its prin­
cipal office, said association shall bR deemed a domestic 
local building and loan or savings and loan association 

DomestIc within the meaning of this act. Domestic building and 
as,ociations. loan or savings and loan associations shall include corpo-

Not restrict­
ed toone 
county, city 
or town. 

rations, sccieties, organizations or associations incorpo­
rated under the laws of this state for the purposes herein 
provided, the business of which is not restricted to the 
county in which is situated the town or city named in its 
articles of incorporation as its principal place of business. 

Foreign Foreign building and loan or savings and loan associations 
associations. h 11 1 d . .. .. s a inc u e corporatIOns, soc18t18S, orgamzatIOns, or asso-
Incorporated cia.tions incorporated under the laws of another state, ter­
~~ ~~~';t:;~te ritory, country or nation for the purposes specified herein. 
Five residents SEC. 2. Any number of persons not less than five, res­
mty incorpo- idents of the state of Iowa may become incorporated as 
ra e. building and loan or savings and loan associations under 

Capital. 

Commence 
business 
when 100 
shares are 
subscribed. 

the general incorporation laws of this state, except as 
otherwise herein provided and upon complying with the 
provisions of this act. 

SEC. 3. The capital named in the articles of incorpo­
ration shall be taken to mean the authorized capital, and 
the association ma.y commence business when one hundred 
shares thereof have been subscribed and the other provis­
ions of this act in relation thereto have been complied 
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with. Such aEsociations shall be governed by a board of Governed !'y 
directors who shall be elected annually by the stockhold- ~~~o~~f dl­
ers and who sball bold their office for not less tban one Elected annu-

d 'f fl' d th ally for from nor more tban five years, an 1 or a onger perlo an one to five 
one year it shall be so arranged that the terms of an years. 
equal number tbereof, as nearly as may be, shall expire 
each year. 

SEC. 4. The articles of incorporation shall show: What articlel!l 
d 'd f h . of incorpora-1. The names an resl· ences 0 t e Incorporators. "lOn shall 

2. The name of the association and its principal place show, 
of business 

3. The purpose for which such association is formed. 
4. The terms and plan of becoming and continuing a 

member. 
5. 'fbe plan of making loans. 
6. The plan of distributing profits. 
7. The plan uf equalizing losses. 
tl. The plan and terms ot withdrawal of members. 
9. The plan of providing for payment of expenses. 

10. The number of shares into wbich capital stock is 
to be divided. 

11. The classes into wbich its capital stock is to be 
divided and the terms of paying for the same by sub­
scribers. 

12. The term of corporate existence. 
13. The manner of electing officers and filling vacancies. Articles?f In­
SEC. 5. Such articles of incorporation, with the by- ~~~Pb;~~~~to 

laws of the association, shall be presented to the execu- ~e ~~~~'i,~r~ 
tive council, and if it finds that they are in conformity clunc!!. 
with the law, it shall attach thereto its certificate of Attachcertif­
approval, and thereupon such articles and by· laws shall'F·c.ale"ed·· ill 

• • • 11 -' In 0 ce 
be filed In the office of the audltor of state, who sballissue auditor of 
a certificate authorizing the association to transact busi- ~~~~tor to 
ness. Amendments to such articles of incorporation may i'slle certifi-
b d f .. l' cate. e rna e rom tIme to tIme at any regu ar or speCIal meet- Amendments .. 
ing of the stockholders and shaH in like manner be sub- ~:~~ti~~ by 
mitted to the executive council and approved by it. The :fu0uncif· e 
council shall keep a record of its proceedings with refer- cox:~Mkeep 
ence to such associations. ~~~~i~~s~ pro-

SEC. 6. The officers of any domestic building and loan offic,:rs of dt!-
. d 1 . t' h' d h k· mC3tlC as soC!-or saVIngs an OCln assoCla IOn w 0 SIgn or en orse c ec "ations to give 

or handle any funds or securities of such association shall bon(1s. 
give such bonds or fidelity insurance for the faithful per-
formance of their duties in such sum as the board of direc-
tors may require, and no such otticar shalt be deemed 
qualified to enter upon the duties of his office until his 
bond is approved by the board of directors and by the Dir~ctors and 
state auditor. Said bond shall be deposited and filed with :~~;;~p~rove 
the auditor of state. All such bonds shall be increased or bond,. 
additional securities required by the board of directors or Mditional 
the auditor of state when it becomes necessary to protect b~':d;.ty for 
the interests of the association or its members, and no 

6 
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director shall be accepted as surety on such bonds and no 
person shall be accepted as surety on the bond of more 
than one officer of said association. The directors shall 

Directors in- be individually liable for loss to the association or its 
dividuaUy b d b th' f'1 t . l' liable for mem ers cause y elr al ure 0 requIre a comp lance 
loss on failure wi th the provisions of this section of duty. . 
Officers of do- SEC. 7. The officers of any domestic local building and 
mestic local 1 . d 1 . t' h' associations oan or saVIngs an oan aSSOCla IOn W 0 SIgn or endorse 
to give bonds. checks or handle any funds or securities of said associa-

tion shall give such bond or fidelity insurance for the faith­
ful performance of their duties in such sum as the board 
of directors may require, and no such officer shall be 
deemed qualified to enter upon the duties of his office until 

Boatrd of ddi- his bond is approved by the board of directors and the rec orB an . . 
clerk district clerk of the dIstrICt court of the county of the principal 
'b~;;rd: approve place of business of said association. Said bond shall be 
Bond deposit- deposited with the said clerk, and it is hereby made the 
ed with clerk d t f th 'd 1 k t 'd b ddt . district court. U Y 0 e Sal c er 0 approve salon s an .0 receIve 

Sureties on 
bonds. 
Additional 
security for 
ponds. 

the same as herein provided. No person shall be accepted 
as surety on the bond o~ more than one officer of said asso­
ciation. All such bonds shall be increased or additional 
securities required by the board of directors or by the 
clerk of said district court when it shall be deemed neces-
sary to protect the interests of the association or its mem-

~?~fg~~w/n- . b
t 

erts
h
· The ?irt~ctorStS~atll be Ib·ndividualldYblia~hle. fOfr .lloSS 

liable for loss 0 e assOCla IOn or 0 I S mem ers cause y ~ eIr al ure 
'~~t~~ilure of to require a compliance with t,he provisions of this section. 
Unlawful to SEC. 8. It shall be unlawful for any building and loan 
!eceiyedepos-or savinO's and loan association to receive deposits of -Its WIthout b 
issuing shares money without issuing shares of stock for the same, or to 
'of stock. b k' b . transact a an mg usmess. 
Power to SEC.!1. All building and loan or savings and loan asso­
issue stock. ciations upon receiving the certificate f['om the auditor 

shall have power, subject to the terms and conditions con­
tained in their articles of incorporation and by-laws, to 

Payments issue stock to members to be paid for in single, stated or 
on stock. b h h d d 1 Not more monthly payments, ut not more t an ten t ousan 01 ars 
~~'b~ ~~g;2~ of stock computed at par value of any kind shall be issued 
to one person. to one persun; to assess and collect from members such 
To collect dues, memberr:,hip fees, fines, premiums, and interest on 
g~:~: ~~~.s, loans as may in the articles of incorporation and by-laws 
Not, to l?o held have been provided, and the same shall not be held to be 
as usurlOus. usurious; to permit members, other than holders of guar­
To pmmit anty stock, to withdraw all or a part of their stock deposits 
withdrawal h d h . h t' If' of stocle. upon sue terms an at sue tunes as tear lC es 0 Incor-
To acquire, poration and bylaws may provide; to acquire, hold, 
~~~d,;~c'l~~~_- encumber, and convey such real estate and personal prop­
vey real 1 and erty as may be necessary for the transaction of their busi-
persona k 1 b h d' . ¥rop~'rty. Dess; to ma e oans to mem ers on suc terms, con ItlOns, 
looa~:~,;' real and securities as the articles of incorporation and by-laws 
etstakte antd provide, said loans to be made only on real estate security 
s oc no ex- . f h . h f t k t t d ceeding £0 per or on the securIty 0 t eIr own s ares 0 s oc no 0 excee 
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ninety per cent of the withdrawal value thereof. In case cent of with­
of foreclosure the borrower shall be charged with the full ~~~:c~~::~~e. 
amount of the loan made to him, together with the dues, . 
interest, premium, and fines for which he is delinquent, and 
he shall be credited with the same value of his pledged 
shares as if he had voluntarily withdrawn the same. 

SEC. 10. All funds except those necessary to defray Investment 
the expenses of the association shall be invested for the offuuds. 
benefit of the shareholders. For every loan made a non· Loan on note 
negotiable note or bond secured by first mortgage on real g~~.,oJ'~~e.iirst 
estate shall be given, unless the prior mortgage is to the mortgage. 
same association, then a second mortgage may be taken to 
secure said note, except when such loan is on the with-
dra.wa.l value of stock only. Said note or bond shall be Transfer of 
accompanied by the transfer of the shares of stock of the ~t~~~i!1i~~e 
borrower to the association to be held as collateral by borrower. 
security. 

SEC. 11. Each member shall have one vote for each One vote for 
one hundred dollars of stock par value owned and held by ~tg~k~100 of 
him at any election and may vote the same by proxy, but One person 

h not to vote no person shall vote more t an ten per cent of the out- more than 10 

d · h t th t' f'd 1 t' A per cent of stan mg s ares a e Ime 0 sal e ec IOn. ny one outstanding 
depositing or transferring stock to the association as col- shares of 
lateral security shall be deemed the owner of such stock ~~';~~ of 

'th' th . f thO t" transferred WI In e meanmg 0 ... IS sec IOn. . . or deposited 
SEC. 12. Any guarman, executor, admmlstrator, or st.ock. 

1 h · h t d RIghts of trustee sha 1 have t e rig t 0 vote, manage an control guardian, ex-
the shares held by him in his representative capacity. ecutor, etc. • 

SEC. 13. The expenses of every such association shall Expenses paid 
be paid from the earnings, or from a fixed charge provided ~~o~ ~~:Jngs 
for in the by-laws, and said expenses shall not exceed eight chli,rge. 
dollars for the maturing Of everyone hundred dollars of rsofo;o~~f~~~ 
installment stDck, said sum to be equitably distributed ~2fo~fp~~2a~X 
over the maturity period; and two dollars per year for stock. 
everyone hundred dollars for full paid or prepaid stock. 
The net earnings of such association shall be apportioned Net ea!'nings 
as a dividend, annually, semi annually or quarterly to apportIoned. 
members in such manner as the articles of incorporation Membership 
and by· .laws may provide. Membership fees and expenses fees an? ex-. penseSlfl 
incurred in making loans shall not be deemed a part of the loaning not 

f ·h . t' expenses of expenses 0 t e aSSOCla IOn. association. 
SEC 14. Dues, fines, premiums and interest less cur- Dues, fines, 

rent expenses shall accrue to the shareholders and any ~~cs:;;~l;gld_ 
net loss shall be dedl.lcted before declaring any dividend. ers. 

SEC 15. At least once in each year the auditor of state Auditor of 
shall, by hims:H or some competent person appointed by !~r~et~g,;~s_ 
him, make an examina.tion of an domestic and foreign t!c and for.-
b ·ld· d 1 d' d 1 ." d' 8lgn aSSOCla-Ul mg an oan an savmgs an oan assocmtlOns Olng tions. 
business in this state and may examine under oath any Have same 
officer, agent or employe of the association or other per- Pt~Wter as <1t ltS-

d 1 h d · f·t b k rlC COUl" a son, an may compe t e pro uctlOn 0 1 S 00 s and secure wit-
papers, and for this purpose such examiner shall have ~~~::s~nd 
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Expense of 
examination 
paid by asso­
ciation. 

the same power as the district court to secure the attend­
ance of witnesses and the production of such books and 
papers, and to punish as for contempt. If the examina-
tion is made by the auditor in person he shall receive his 
actual expenses. If by another, his actual expenses and 
five dollars per day, which in either case shall be paid by 
the association examined; provided, the expense charged 
for such examination to anyone association shall not 

Not to exceed exceed two hundred dollars for anyone year. A record 
~~2 ~~~:ny ot such examination shall be kept in the auditor's office 
Anditor to showing in detail as to each association all matters con­
kfeep rec.ord nected with the conduct of the business, its financial stand-
o examllla-. d h' t h' 't 1 l' b . tions. lng, an everyt. mg ouc lng I s so vency, p an Oi USlness 

and integrity. If the report is made by another than the 
auditor it shall be under oath. Examinat,ions may be 
made at such other times as the auditor may order. If 

Rpfu~altto any such association refuse to submit to such examination 
submIt 0 ex- h d't h 11 k't 'fi t f h' aminatiun. t e au I or s a revo e I s cert,l ca e 0 aut onty. 
Auditor to SEC. 16. When twenty shareholders of any domestic 
:;;ea~~n~)~~i local building and loan or savings and loan association 
associations shall in writing request the auditor of state, he shall have On applica-
tion. the same authority and shall proceed to make an exami-

nation of the affairs of such association in the manner pro­
vided in this act for the examination of domestic associa­
tions and the costs and penalties shall be the same. 

Auditorre- SEC. 17. The auditor shall, in his biennial report to 
fi~~,;?~~i~Ci- the governor, state the general conduct and condition of 
sions bienni- the building and loan or savings and loan associations 
ally. doing business in the state with such suggestions as he 
What repor.t may deem expedient. Sueh report shall also include the 
shall contam. information contained in the statements of the associa-

tions arranged in tabulated form, with the names aDd com­
pensaliion of the clerks employed byhim, theentireinc()me, 
the source whence derived and the expense durmg the 
year ending on the thirty-first day of December in detail. 

When busi- SEC. 18. When any building and loan or saving,; and 
d~~St~~l rli~= loan association is conducting its business illegally or in 
gaily .auditor violation of its articles of incorporation or by-laws, or is 
to notIfy at- .. d' 't b h bl' torney-gen- practlcmg eceptlOn upon 1 s mem ers or t e pu lC, or IS 
eral. pursuing a plan of business that is injurious to the inter-

ests of its members, or its affairs are in an unsafe condi­
tion, the auditor of state shall notify the directors thereof, 
and if they shall fail to put its affairs upon a safe basis, 

Attorney·gen- he shall advise the attorney· general thereof who shall 
eral to take k t· d . t :II' . th steps to wind ta e the necessary s eps to WIn up I s a all'S In e man-
up affairs of 'd d b 1 association. ner prOVl e yaw. 
Foreign asso- SEC. 19. If any foreign building and loan or savings 
~~r~?.:'h ~~ec- and loan association as herein defined desires to transact 
utivhe coun~!l business within this state, it shall furnish to the execu-
wit copyo t' '1 t'fi d f't t' 1 f' articles of in-IVe counCl a eel' I e copy 0 I S ar lC es 0 lncorpora.-
i~1~~':1~:s tion, or charter and by-laws, and a certified copy of the 
state laws ' state laws under which it is organized, together with a 
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report for the year next preceding, verified by its presi- and. report of 
dent. vice president, secretary and at least three directors, busmess. 
which report shall 'show: 

1. The amount of its authorized capital stock and the'1;.hnt');port 
par value of each share. s a sow. 

2. The number of shares sold during the year. 
3. The number of shares cancelled or withdrawn dur­

ing the year. 
4. The number of shares in force at the end of the 

year. 
5. A detailed statement of all funds received during 

the year and all disbursements. 
6. The salaries paid each of its officers. 
7. A detailed statement of its assets and liabilities at 

the end of such year and the nature thereof. 
8. Any other matters of fact which the council may Council certi­

req uire, upon receipt of such report the council, if it finds ~~dfif~~1th 
therefrom that the association is properly managed, that a~11tor {it 
its financial condition is satisfactory, and that its business ~h~I~'l~U~ 
is conducted upon a safe and reliable plan, shall so certify certIficate. 
upon such copy and statement, and, the same being filed 
with the auditor, he shall issue a like certificate as in the 
case of domestic aSRociations. 

SEC. 20. Every such foreign building and loan or sav­
, ings and loan association before the state auditor shall 
issue to it a certificate shall comply with the following 
provisions: 

1. It shall deposit with the auditor of state one hun- Foreign as~o­
dred thousand dollars either in cash or bonds of the ~~";;l~o~it~e­
Unit~~ States of th~ state of Iowa, or of any county or :~1~$10o~OOO 
mUnICIpal corporatIOn of the state. of Iowa, or notes in bonds or. 
secured by first mortgage on real estate, or a like amount tr!~r seCUrl­
in such other security as shall be satisfactory to said 
auditor. 

2. Such foreign association may collect and use the May collect 
interest on any securities so deposited as long as it fulfills antd useintey­
its obligations and complies with the provisions of this act. ~i'es~n seeur­
It may also exchange them for other securities of equal 
value and satisfactory to said auditor. 

SEC. 21. The deposit made with the auditor shall be Deposits with 
held as security for all claims of resident shareholders of :~1~~~ b~ se­
the state of Iowa against said association, and shall be eUl'it,y for res-
1· bl f II' d h . ldent sharll-Ia e or a JU gments or decrees t ereon and subJect to holders. 
the payment of the same. 

SEC. 22. Such foreign association shall also file with File with 
the auditor of this state a duly authenticated copy of a ~f~~~oJ;tl.g~ 
resolution adopted by the board of di.rectors of such asso- i~fas~g!s~e~f 
ciation, stipulating and agreeing that if any legal process g~ti~~. 
of notice affecting such association be served on the said 
state auditor and a copy thereof be mailed, postage pre-
paid, by the party procuring and issuing the same, or his 
attorney, to said association, addressed. to its home office, 
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then such service and mailing of such process or notice 
shall have the same effect as personal service on said 
association within this state. When proceedings have 
been commenced against or affecting any foreign building 
and loan or savings and loan association, as contemplated 

Lel!:al.notice. herein, and notice has been served upon the auditor of the 
~~~e~ ~:~fir!d state, the same shall be by duplicate copies, one of which 
one mailed to shall be filed in his office and the other mailed by him 
home office. 'd t th h ffi f h .. ' postage prepal ,0 e orne 0 ce 0 sue assoclatlOn. 
Amendments SEC. 23. All foreign building and loan or savings and 
of :1rticles of 1 . t' h 11 fil 'th th d't f t t 'th' incorporation oan assOCla IOnS s a e WI e au I or 0 s a e WI In 
fid~ed WIf·tht atu- ten days after their adoption a duly certified copy of any 

Itor 0 s a e. d d th . . If' amen ment or amen ments to elf artIe es 0 Incorpora-
tion or by-laws that may have been adopted. 

Fees paid by SEC. 24. Foreign building and loanor savings and loan 
~~~tt~::s~sso- associations shall pay to the auditor of state the following 

fees, which shall be paid by him into the state treasury; 
For each application to do business in this state, olle hun­
dred dollars; for each certificate of authority and each 
annual renewal thereof, fifty dollars; for filing each annual 
statement of the assets of the association, as shown by 
the statement filed, amounts to fifty thousand dollars or 
less, three dollars; if more than fifty thousand dollars antI 
less than one hundred thousand dollars, five dollars; if 
more than one hundred thousand dollars and less than 
two hundred and fifty thousand dollars. ten dollars; if 
more than two hundred and fifty thousand dollars and less 
than five hundred thousand dollars, twenty dollars; if more 
than five hundred thousand dollars and less than one mil­
lion dollars, thirty dollars, and if more than one million 

Fees paid by dollars, fifty dollars. Domestic building and loan or sav­
~ct::i~~S~s- ings and loan associations shall pay to the auditor of state 

the sum of twenty-five dollars for each certificate of 

Fees paid by 
domestic lo­
cal a.ssocia­
tions. 

authority and each renewal thereof, and for filing each 
annual statement, ten dollars. Domestic local building 
and loan or savings and loan associations shall pay to the 
auditor of state, for filing each annual statement, the sum 
of five dollars. 

Repdrton or SEC. 25 All building and loan or savings and loan asso­
~:~O[s~ ~gbru- ciations doing business in this state shall on or before the 
auditor. first day of February of each year file with the auditor of 

state a detailed report and financial statement of their 
business for the year ending the thirty first day of 
December next·preceding, and such report shall be veri­
fied by the president and secretary or by three directors 
of the association, and such report shall show: 

What report L The date when the association was incorporated 
shall show. and the par value of each share of stock. 

2. The number of shares sold during the year. 
3. The number of shares cancelled or withdrawn dur­

ing the year. 
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4. The number of shares in force at the end of the 
year. 

5. A detailed statement of receipts and disbursements 
showing specifica.lly from what source received and in 
what manner applied. 

6. A statement of the assets and liabilities at the end 
of the year. 

7. rrhe salaries paid to its officers during the year. 
8. All foreign building and loan or savings and loan Name and ad­

associations shall in addition to the above, report the drdssotshare-

h h h Id f h .. 'd' holders and names of eac s are 0 er 0 suc assoClatlOn reSl lng shares owned 
within the state of Iowa, together with the postoffice by each. 

address of each and the number of shares owned by each 
of said persons on the first day of January preceding, and 
the cash value of each of said shares 011 said date. 

SEC. 26. If an association sha.ll fail or refuse to furnish F«Uure to 
to the auditor of the state the report above required it report. 

shall forfeit the sum of twenty-five dollars for every day 
such report shall be withheld and the auditor of state may 
maintain an action in the name of the state to recover 
such penalty and the same shall be paid into the treasury Penalty. 
of the state. 

SEC. 27. When by the laws of any other sta te, terri tory, When fees in 

t t · b th d .. l' f th other states coun ry, or na lOn, or y e eClSlOns or ru 1ngs 0 e exceed, Iowa 
appropriate and proper officers thereof, any greater taxes, fees tOdbe in-

fi 1 . l' f d . f h crease nes, pena ties, lCenses, ees, epos1ts 0 money or ot er thereto. 
securities, or other obligations or prohibitions, are 
demanded of building and loan or savings and loan asso­
ciations of this state as a condition to be complied with 
before doing business in such other state, territory, 
country, or nation or their agents therein than are 
imposed upon foreign associations doing business in this 
state, so long as such laws continue in force the same 
requirements, obligations, and prohibitions of whatever 
kind shall be imposed on all building and loan or savings 
and loan associations of such other state, territory, 
country, or nation doing business in this state and upon 
their agents. It is hereby made the duty of the auditor Auditor of 
of state to enforce the provisions of this section. ~~~~:.to en-

SEC. 28. If a certificate of authority to do business Revocation of 
shall have been issued to any association, and it shall certificate. 

violate any of the provisions of this chapter, the auditor 
of state shall revoke the same. 

SEC. 29. If any officer, director, or agent of any build· fel~ju:y for 
ing and loan or savings and loan association shall know- i~g'toS~~t~: 
ingly and willfully swear falsely to any statement in ments. 

regard to any matter in this chapter required to be made 
under oath, he shall be guilty of perjury. If any director 
of any such association shall vote to declare a dividend 
greater than has been earned, or if any officer or director 
or any agent or employe of any such association shall 
issue, utter or offer to utter any warrant, check, order, or 
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Penlal~Y for promise to pay of such association, or shall sign, transfer, dec arwg un-
'earned div.i- cancel, or surrender any note, bond, draft, mortgage or 
~6':'~~uing or other evidence of indebtedness belonging to such associa­
cancelling tion, or shall demand, collect, or receive any money from 
any paper or b h . h h' collecting any mem er or ot er person In t e name of suc assoCI-
~o::Kt1i~~- ation without being authorized to do so by the board of 
ity; directors in pursuance of its lawful power, or if any such 
for embez- d' h zling; officer, Irector, agent or employe s all embezzle or con-
f~~s~o~Wi'~t vert to his own use, or shall use or pledge for his own 
a certifi?ate; benefit or purpose any moneys, securities, credits or other 
for makIng t b 1 ' t th ' t' h 11 k ' 1 false entries; proper y e onglng 0 e assoCIa lon, or s a now1ng y 
~~sf~~~~i~~~g do or attempt to do any business for such association that 
aSSOCiation has not procured and does not hold the certificate of 
without hav- h't th f ' th' h t 'd d h 11 ing acertifl- aut on y , ere ,or as In IS c ap er pro VI e , or s a 
~:~~ t of knowingly make or cause to be made any false entries in 
fine. n the buoks of the association, or shall with the intent to 

deceive any person making an examination in this chapter 
required to be made, exhibit to the person making the 
examination any false entry, paper or statement, or shall 
knowingly do or solicit business for any building and loan 
or savings and loan association which has not procured 
the required certificate therefor, he shall be fined in any 
sum not exceeding ten thousand dollars or imprisoned in 
the penitentiary not exceeding ten years, or punished by 
both such fine and imprisonment, 

Foreign asso- SEC, 30, Within sixty days after the taking effect of 
~l~~l~~~u~i this act, ~ac~ fore,ign bu~ldillg, and, loan or savings a:nd 
!,-rti~les with-loan assoCIatwn dOlllg bUSllless III thIS state, shall furmsh 
m SIxty days. the auditor of state with a copy of its articles of incorpor-

ation and by-laws, accompanied by a report as in this act 
required and shall make a deposit of securities as provided 
in this act and obtain a certificate authorizing it to trans-

Forfe;it rights act business, and for failure or refusal to do so shall for­
on faIlure. feit its right to do business in this state. 
Domestic and SEC. 31. Within sixty days after the taking effect of 
~~f::;~~l:-- this act all building and loan or savings and loan associ­
tlions to ret- ations organized under the laws of this state, sh':l.ll re-in­
ncorpora e, d th . , 1 f ' . d corporate or so amen e1r artlC es 0 mcorporatlOn an 

by· laws as to comply with the provisions of this chapter, 
Forfeit rights and upon the failure or refusal to do so its authority to do 
on failure. business shall be revoked; p1"ovided that domestic local 

building and loan or savings and loan associations shall 
not be required to publish their articles of re-incorpor­
ation or amendments thereto. 

Right to close SEC. 32. All building and lo'm or savings and loan 
up business. associations having heretofore transacted busllless in this 

state, which shall not have complied with the provisions 
of this act, within the time herein prescribed shall have 
the right to close up their business and fulfill their con­
tracts heretofore entered into with the residents of this 
state without being subject to the penalties prescribed in 
this act, 
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SEC. 33. Shares of stock issued by building and loan Si'oa1es 1of . 
. d 1 . t' h 11 b 1 'fi d S c { c aSSI--or savIng an oan assoma lOns s a e c aSSI e as fled as money 

d d 't f th f t t' and credits moneys an cre 1 s or e purposes 0 axa IOn. for taxation. 
SEC. 34. All acts and parts of acts inconsistent with Repealing 

this act are hereby repealed. clause. 

Approved April 7 1896 

CHAPTER 86. 

AN ACT to amend chapter 132 of the Acts of the Twentieth General H. F. 33. 
Assembly. [Bureau of Labor Statistics.] 

Be it enacted by the General Assembly of the State of Iowa: 

SECTION 1. That section 3 of chapter 132 of the laws Sec. 3, ch. 132, 
of the Twentieth General Assembly be amended hy insert- ~~~'u~ed. 
ing after the word "annum" in the second line thereof, the 
following: "And shall be allowed a deput,y at a salary of one 
thousand dollars per annum, in lieu of clerk hire;" and bY$l,OOO salary 
inserting after the word "for," in the fourth line thereof, the allowed. 

following: "The commissioner or any officer or employe 
of the bureau of labor statistics, shall be allowed, in addi-
tion to their salaries, their actual and necessary traveling 
expenses while in the performance of their duties; said 
expenses to be audited by the executive council and paid Executive 
out of the general fund of the state upon a voucher veri. ~~'~Yf~xt_o 
fled by the commissioner, provided that the total of such penses. 

expenses for officers and employes shall not exceed $500 
per annum. 

SEC. 2. That section 6 of the chapter 132 of the laws Sec. 6, ch.132, 

of the Twentieth General Assembly De repealed and the i.~;eat~'d. 
following enacted in lieu thereof: 

Section 6. The commissioner of the bureau of labor Powers of 
statistics shall hiwe the power to issue subpCBnas, admin- ~~~~Ai~~n­
ister oaths. and take testimony in all matters relating to 
the duties herein required by said bureau; said testimony 
to be taken in some suitabJe place in the vicinity to which 
testimony is applicable. Witnesses subpCBnaed and testi-
fying before the commissioner of the bureau shall be paid 
the same fees as witnesses before a justice court, such 
payment to be made out of the contingent fund of the 
bureau in advance, but such expense for witnesses shall 
not exceed $100. annually. Any person duly subpCBnaed 
under the provisions of this section, who shall wilfully Wit~ess must 
neglect or refuse to attend or testify at the time and place testIfy. 

named in the subpCBna shall be deemed guilty of a misde-
meanor, and upon conviction thereof before any court 
of competent jurisdiction, shall be punished by a fine not 
exceeding $50 and costs of prosecution, or by imprisonment 
in the county jail not exceeding thirty days; provided, 
however, that no witness shall be compelled to go outside 
the county in which he resides to testify. 


